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The likely impacts of President Trump’s victory  
By Angelo Katsoras 

President Trump has won the presidency, with his Republican Party securing control of the Senate. Republicans also appear poised to take control 
of the House of Representatives, albeit by a narrow majority. 

Implementing executive orders  

One of President Trump's first actions after being sworn in on January 20, 2025, will be to begin unilaterally rolling back certain environmental 
policies through executive orders. These include initiating withdrawal from the Paris Climate Accord, streamlining the permitting process for drilling 
on federal lands, expediting approval of natural gas pipelines and LNG export facilities, and removing emissions and clean energy targets. He will 
seek also to lighten the regulatory footprint in the financial, IT, energy, and mining sectors.  

It is important to note that repealing, implementing, or rescinding new executive orders can be a lengthy process. It often takes months or even 
years to review and respond to potential legal challenges. Typically, these challenges are first heard in federal district courts. The more these 
cases are heard by judges appointed by Republicans, the better the chances that these executive orders will not be overturned. 

Investors should also focus on who will be nominated to head key regulatory agencies (which will be easily approved by a Republican-controlled 
Senate). This is because the heads of regulatory agencies can often make changes without congressional approval. They may also choose not to 
strictly enforce existing regulations or laws. 

Tariffs  

Regarding tariffs, Trump is expected to continue down this road aggressively through executive orders. However, there is disagreement over 
whether he truly intends to impose a broad 10-20% tariff on all imports. If he were to move forward with such a plan, he would likely face legal 
challenges, significant political opposition from both parties—including Republicans from border states concerned about trade disruptions—and 
the risk of retaliatory tariffs from other countries. Further, concerns about inflationary pressures could drive bond yields up, which would counteract 
Trump's efforts to lower costs. 

Some people in Trump's inner circle reportedly believe he will use tariffs to protect key sectors, pressure other countries to make specific trade 
concessions, or encourage them to join in trade actions against America's major geopolitical rivals. 

While Trump is expected to be very aggressive with China on the trade front, whether he will follow through on his promise to impose a blanket 60% 
tariff on all imports from China in the shorter term is up for debate given the potential economic and inflationary consequences of such a move.  

The escalating trade war between China and the United States could also influence how much Beijing decides to spend on fiscal  stimulus to 
counter tariffs and revive the economy. 

It is important to note that a tough stance on China is one of the few areas of bipartisan agreement between Democrats and Republicans. Biden 
not only left most of his predecessor's tariffs on China in place, but also introduced many new ones. These include much higher tariffs on imports 
of semiconductors, electric vehicles, steel, green energy and medical products.  

Game changer: control of all levers of government 

Historically, presidents who take office with full control of Congress have been most successful in advancing their legislative agendas during their 
first two years of their term, as their party often loses control of one or both houses at the midterm elections, making it more difficult to pass 
legislation afterwards. 

Even with a slim majority, a president's party can pass spending and tax legislation through a process called reconciliation. This allows certain 
budget-related bills to be passed in the Senate with a simple majority (51 votes) rather than the usual 60-vote supermajority. However, reconciliation 
has one major limitation: Changes in fiscal policy cannot increase the federal deficit beyond a 10-year period. This explains why the Trump 
administration's 2017 tax cuts included temporary provisions that expired after a certain period of time.  

His top legislative priorities are likely to be extending the individual tax cuts from the 2017 Tax Cuts and Jobs Act, which are set to expire at the 
end of 2025, and further lowering the corporate tax rate for companies that manufacture in the United States. He will also prioritize passing 
infrastructure legislation focused on the transportation and traditional energy sectors, as well as increasing defence spending. With Republicans 
holding narrow majorities in both houses of Congress, Trump will have to negotiate with his own party to pass legislation. This could potentially 
dilute  parts of his agenda, especially regarding some of the various additional tax cuts he has proposed. 
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Full repeal of IRA not likely under Republican presidency    

Then there is the question of whether Trump will attempt to repeal the Inflation Reduction Act, which has tilted the competitive landscape in favour 
of American industry by attracting investment and forcing the likes of Canada and Europe to massively increase their own state subsidies in order 
to remain competitive. In a recent speech, French President Macron described the U.S. Inflation Reduction Act as a measure designed to lure 
investment away from Europe.1 

We believe a repeal would be very difficult because about three-quarters of the law's funds were allocated to congressional districts held by 
Republicans. Unsurprisingly, this has increased their support for the law. However, Republicans are likely to try to reduce or redirect some of the 
law's subsidies and taxes to other areas. 

The next President will have to deal with the debt ceiling  

As if things were not complicated enough, the United States will reach its official borrowing limit on January 1, 2025 amid heightened political 
tensions. As it has done in the past, the Treasury Department will undoubtedly resort to accounting manoeuvres to delay by a few weeks the point 
at which the country can no longer meet its financial obligations.  

While the risk of a U.S. default is very low, negotiating additional financing without committing to debt reduction reforms could still be risky and lead to 
further credit downgrades. In 2023, Fitch lowered the U.S. long-term credit rating, and Moody's changed its outlook to negative from stable, citing 
concerns about the U.S. fiscal outlook and the lack of political resolve to address these issues. Like Harris, Trump opposes cuts to entitlements such 
as pensions and health care and has not explained how much higher debt levels could rise if his campaign promises were implemented. 

Bottom line 

With President Trump and Republicans controlling both houses of Congress, they have a significant opportunity to advance parts of their agenda, 
which includes extending and expanding tax cuts as well as implementing infrastructure and tariff policies. There will also be a lighter regulatory 
footprint in the energy, infrastructure, financial, IT, and mining sectors. However, the fiscal outlook, combined with the upcoming debt ceiling saga 
in January, could create a challenging environment for fiscal decision-making. As a result, Treasury markets are likely to remain nervous in the 
near term. Needless to say, Canada's long-term interest rates are closely correlated to those in the United States.  

 

 
1 “Emmanuel Macron: Europe—It Can Die. A New Paradigm at The Sorbonne,” Emmanuel Macron, April 26, 2024 
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General 

This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of CIRO), an indirect wholly owned subsidiary of National Bank of Canada. National Bank of 
Canada is a public company listed on the Toronto Stock Exchange.  

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without notice. The 
information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments relating to the topics or securities 
discussed. The opinions expressed are based upon the author(s) analysis and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned 
herein, and nothing in this Report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all 
cases, investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that are analyzed in this Report. 
The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required by you in making an investment decision. 

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing this Report is prohibited or 
restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that NBF is permitted to provide this Report to you under relevant 
legislation and regulations.  

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.  

Canadian Residents  

NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and as market conditions change, may amend or 
change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in this Report. 

NBF or its affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well NBF and its affiliates and/or their 
officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or sales of these securities from time to time in the open market or 
otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This Report may not be independent of the proprietary interests of NBF and its affiliates. 

This Report is not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication and distribution of research 
Reports, including relevant restrictions or disclosures required to be included in research Reports.  

UK Residents 

This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of investment research and it is not subject 
to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution of this Report to UK residents, NBF has approved the contents (including, where necessary, 
for the purposes of Section 21(1) of the Financial Services and Markets Act 2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal 
or tax advice. NBF and/or its parent and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had 
interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market maker in the relevant investments or related 
investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The value of investments, and the income derived from them, can go down 
as well as up and you may not get back the amount invested. Past performance is not a guide to future performance. If an investment is denominated in a foreign currency, rates of exchange may have 
an adverse effect on the value of the investment. Investments which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the 
risks to which they are exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The investments 
contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the Financial Conduct Authority). Persons who are 
retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for 
the securities described herein nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever.  

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct Authority. NBF is authorised 
and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.  

NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom. 

EU Residents 

With respect to the distribution of this report in the member states of the European Union (“EU”) and the European Economic Area (“EEA”) by NBC Paris, the contents of this report are for information 
purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general recommendation relating to transactions in financial instruments within the 
meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 (“MiFID 2”). This report is intended only for professional investors and eligible counterparties within the 
meaning of MiFID 2 and its contents have not been reviewed or approved by any EU/EEA authority. NBC Paris is an investment firm authorised by the French Prudential Control and Resolution 
Authority __ (“ACPR”) to provide investment services in France and has passported its investment services throughout the EU/EEA under the freedom to provide services and has its registered office 
at 8 avenue Percier, 75008 Paris, France. “NBC Financial Markets, a subsidiary of National Bank of Canada” is a trade name used by NBC Paris S.A. 

NBF is not authorised to provide investment services in the EU/EEA.  

U.S. Residents 

With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) which is regulated by the Financial Industry Regulatory Authority (FINRA) 
and a member of the Securities Investor Protection Corporation (SIPC), an affiliate of NBF, accepts responsibility for its contents, subject to any terms set out above. To make further inquiry related to 
this report, or to effect any transaction, United States residents should contact their NBCFI registered representative.  

This report is not a research report and is intended for Major U.S. Institutional Investors only. This report is not subject to U.S. independence and disclosure standards applicable to research reports. 

HK Residents 

With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA”) which is licensed by the Securities and Futures Commission (“SFC”) to conduct Type 1 
(dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report are solely for informational purposes. It has not been approved by, reviewed by, 
verified by or filed with any regulator in Hong Kong. Nothing herein is a recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any transaction. 
None of the products issuers, NBCFMA or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume any loss 
suffered by you in reliance of such information.  

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such information will only be available to, 
those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO”)). If you are in any doubt as to your status you should consult a financial adviser 
or contact us. This material is not meant to be marketing materials and is not intended for public distribution. Please note that neither this material nor the product referred to is authorized for sale by 
SFC. Please refer to product prospectus for full details.  

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and financial and other interests in 
securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are managed by NBCFMA or its affiliates that may purchase or sell such 
securities and instruments.  

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc, is licensed or registered with the SFC. Accordingly, such entities and their 
employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves out as carrying on a business in any regulated activity in Hong 
Kong; or (iii) actively market their services to the Hong Kong public. 

Copyright 

This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, opinions or conclusions contained in it be 
referred to without in each case the prior express written consent of NBF. 
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