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Canada Watch  
By Stéfane Marion 

Let's thank the bond market for helping to support the Canadian dollar, because the stock market certainly isn't helping 
much. As our fixed income strategists pointed out this morning, “in the 12-month period to May-24, non-residents 
absorbed almost $50 billion of GoCs, more than all domestic investors combined”. If we add up the other sectors 
of the bond market, minus foreign bonds bought by Canadian residents, the net inflow of capital into fixed-income 
securities over the 12 months to May was $46 billion. Unfortunately, the picture is not as positive for Canadian equities. 
Non-residents sold $26 billion of Canadian shares and investment fund units over the past year, while domestic 
investors bought $43 billion of foreign equities, for a net outflow of $69 billion. As today's Hot Chart shows, it has been 
almost two years since Canada recorded a net inflow of equity capital. As our economy continues to face cyclical 
difficulties, we do not expect a significant turnaround in 2024. 
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Canada: The CAD would be weaker without the bond market
Canada international transactions in securities (net flows)*: Bonds, equities and total

*Net flows are defined as net purchases of Canadian securities by foreigners minus purchases of foreign securities by Canadians

NBF Economics and Strategy (data via Statcan)
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https://www.nbc.ca/about-us/news-media/financial-news/financial-analysis.html
https://www.nbc.ca/content/dam/bnc/taux-analyses/analyse-eco/mkt-view/market_view_240717.pdf
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General 

This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of CIRO), an indirect wholly owned subsidiary of National Bank of Canada. 
National Bank of Canada is a public company listed on the Toronto Stock Exchange.  

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without 
notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments relating 
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offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a representation that any investment strategy or recommendation contained herein is suitable or 
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action in relation to securities or markets that are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or 
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(including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act 2000). This Report is for information purposes only and does not constitute a 
personal recommendation, or investment, legal or tax advice. NBF and/or its parent and/or any companies within or affiliates of the National Bank of Canada group and/or any of their 
directors, officers and employees may have or may have had interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or 
may have acted as market maker in the relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect 
hereto. The value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance is not a guide to future 
performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments which are illiquid may be 
difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are exposed. Certain transactions, including those 
involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The investments contained in this Report are not available to retail customers 
and this Report is not for distribution to retail clients (within the meaning of the rules of the Financial Conduct Authority). Persons who are retail clients should not act or rely upon the 
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With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) which is regulated by the Financial Industry Regulatory 
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