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S&P 500 5,505.00
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U.S. stocks extend recent sell-off following global technology outage

U.S. major indices fell on Friday, extending this week’s technology driven
sell off, as investors assessed the impact of a global tech outage that
triggered systems problems and disrupted operations across multiple
industries for hours before services were restored. A software update from
cybersecurity firm CrowdStrike triggered outages for millions of users of
Microsoft Windows devices worldwide and highlighted the risks of a global
shift toward digital, interconnected technologies. CrowdStrike shares
plunged, while other cybersecurity shares such as Palo Alto Networks and
Sentinel One rose. The news overshadowed most other news, including key
quarterly earnings that have been reported since yesterday’s close.
Travelers Companies and American Express were the biggest weight on the
Dow as they tumbled after both companies beat profit expectations but
missed on revenue. Netflix declined after it warned that third-quarter
subscriber adds would be lower than a year earlier. On a positive note,
Intuitive Surgical surged after reporting a top and bottom-line beat. Oilfield
services provider SLB rose after reporting better than expected second
quarter profit. There was nothing of note on today’s U.S. economic
calendar. Investors focus will turn to fresh data next week with the release
of second quarter GDP on Thursday and personal consumption expenditures
data on Friday, followed by the next U.S. Federal Reserve Policy meeting at
the end of the month.

Canada'’s TSX Composite Index edged lower on Friday as investors digested
domestic economic data and the global tech outage weighed on sentiment.
The defensively oriented consumer staples and real sectors outperformed
the broader market. The energy sector was in focus as crude oil prices
traded sharply lower amid on renewed hopes of a ceasefire in the Gaza, as
well as a stronger U.S. dollar. The materials sector tracked the decline in
precious and base metals commodity prices. Today’s data showed Canadian
retail sales retail sales decreased 0.8% in May to C$66.1 billion, below
consensus expectations for a 0.6% contraction. Excluding autos, retail sales
fell 1.3% in May, well short of expectations for a 0.5% decline. Adding to
the disappointment, StatsCan’s early estimate for June signaled a 0.3%
contraction. The data supported market expectations for a 25-basis point
rate cut by the Bank of Canada at its policy meeting next week.
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